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Recent developments: Output in Europe and Central Asia (ECA) is estimated to have expanded by 5.8 
percent in 2021, reflecting a faster-than-expected rebound in domestic demand through most of the year. 
Firming activity in the euro area and higher commodity prices lifted export growth and remittance inflows, 
further bolstering the regional recovery. Robust incoming data contributed to upward revisions of estimates 
for 2021 growth in about 90 percent of ECA economies.  
  
Recent high-frequency data, however, suggests that the latest surge of the pandemic will be disruptive, 
including through tighter domestic mobility restrictions and international travel bans. New export orders 
have slipped, reflecting softening external demand and supply bottlenecks. Consumer confidence is waning 
owing to increasing COVID-19 cases, rising inflation, and policy uncertainty. Many of the region’s central 
banks are rapidly withdrawing monetary policy accommodation, prompted by a surge in prices that has 
pushed inflation above targets in nearly all inflation-targeting economies in the region.  
 
Outlook: Growth in ECA is forecast to slow to 3 percent in 2022—about half the pace in 2021—as tighter 
macroeconomic policy and recurrent COVID-19 outbreaks, including from Omicron, weigh on demand. 
Regional growth is forecast to continue to ease in 2023, reaching 2.9 percent, as fiscal support continues 
to be withdrawn. The boost from external demand is expected to fade in 2023, as global and euro area 
growth decelerate and commodity prices edge down. Per capita GDP in 2023 is projected to be about 1.5 
percent below its pre-pandemic trend, and the pace of ECA’s per capita income catch-up with advanced 
economies is expected to be significantly slower over 2021-23 than in the decade before the pandemic. 
  
Growth in the Russian Federation—the region’s largest economy—is projected to moderate to 2.4 percent 
in 2022, as macroeconomic policy continues to tighten and domestic demand wanes, and to further 
decelerate to 1.8 percent in 2023, as industrial commodity prices edge down. In Turkey—the region’s 
second largest economy—growth is set to decelerate to 2 percent in 2022 and firm to a modest 3 percent 
in 2023, as high inflation and the sharp rise in policy uncertainty weigh on private consumption and 
investment, respectively. Growth in Central Europe is forecast to moderate to a still robust 4.7 percent, 
supported by domestic demand, and then to decelerate to 3.7 percent in 2023. Growth in Eastern Europe 
in the near term is projected to be the weakest among the ECA subregions, halving from 3.1 percent in 
2021 to 1.4 percent in 2022, and then forecast to rise to 3.2 percent in 2023, assuming geopolitical tensions 
do not escalate further. 
 
Risks: Risks to the baseline forecast for the region remain tilted to the downside. Further COVID-19 
outbreaks may occur, especially in economies with low vaccination rates. Given tight global and euro area 
financial and trade linkages, a prolonged pandemic elsewhere could generate negative spillovers to ECA. 
The region’s energy exporters remain vulnerable to large swings in global commodity prices.  
 
The possibility of financial stress also looms over the region’s outlook, especially given the risk of inflation 
remaining above target beyond 2023 in many ECA economies. In many of the region’s economies, external 
financing pressures have remained elevated, reflecting heightened policy uncertainty and geopolitical risks. 
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Europe and Central Asia Country Forecasts
(Annual percent change unless indicated otherwise)
 2019 2020 2021e 2022f 2023f
GDP at market prices (average 2010-19 US$) 
Albania 2.1 -4.0 7.2 3.8 3.7
Armenia 7.6 -7.4 6.1 4.8 5.4
Azerbaijan 2.5 -4.3 5.0 3.1 2.7
Belarus 1.4 -0.9 1.9 -2.8 2.3
Bosnia and Herzegovina a 2.8 -3.2 4.0 3.0 3.2
Bulgaria 3.7 -4.2 3.3 3.8 3.6
Croatia 3.5 -8.1 9.4 5.4 4.4
Georgia 5.0 -6.8 10.5 5.5 5.0
Hungary 4.6 -4.7 6.8 5.0 4.3
Kazakhstan 4.5 -2.5 3.5 3.7 4.8
Kosovo 4.8 -5.3 7.1 4.1 4.4
Kyrgyz Republic 4.6 -8.6 2.3 4.7 4.3
Moldova 3.7 -7.0 6.8 3.9 4.4
Montenegro 4.1 -15.3 10.8 5.6 4.8
North Macedonia 3.9 -6.1 4.0 3.7 3.4
Poland 4.7 -2.5 5.1 4.7 3.4
Romania 4.2 -3.7 6.3 4.3 3.8
Russian Federation 2.0 -3.0 4.3 2.4 1.8
Serbia 4.3 -0.9 6.0 4.5 4.0
Tajikistan 7.4 4.5 7.0 5.5 4.5
Turkey 0.9 1.8 9.5 2.0 3.0
Ukraine 3.2 -4.0 3.4 3.2 3.5
Uzbekistan 5.7 1.7 6.2 5.6 5.8
Source:  World Bank.
Note:  e = estimate; f = forecast. World Bank forecasts are frequently updated based on new information 
and changing (global) circumstances. Consequently, projections presented here may differ from those 
contained in other Bank documents, even if basic assessments of countries’ prospects do not significantly 
differ at any given moment in time. The World Bank is currently not publishing economic output, income, or 
growth data for Turkmenistan owing to a lack of reliable data of adequate quality. Turkmenistan is excluded 
from cross-country macroeconomic aggregates.
a. GDP growth rate at constant prices is based on production approach.


