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Financial Disclosure,  Facebook "dark pools," 2009

No. of Fund Entries: 19

Value/Income:  ≤ $1.1M
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Income and Value J K L M N O P1 P2 P3 P4

1 401K Principal Bond and Mortgage Separate Account, no ticker symbol 15,000$          15,000$             

2 401K Principal Diversified International Separate Account (no ticker symbol) 15,000$          15,000$             

3 401K Principal Government and HQ Bond Separate Account (no ticker symbol) 15,000$          15,000$             

4 401K Principal Guaranteed Interest Acct ( uaranteed investment contract) 15 000$          15 000$             

5 401K Principal SmallCap S&P 500 Index Se arate Account (no ticker symbol) 15,000$          15,000$             

6 401K Principal US Property Separate Acco nt (no ticker symbol) 15,000$          15,000$             

7 Advisory Board Company (ABCO) - Comm  Stock 15,000$          15,000$             

8 AIG - Principal Protected Curr Notes Publi y Traded Debt Oblig. (MLDHN) (Position sold as of repo  1 -$                         

9

Avatar Capital-Infocruiser, LLC Indirect Investments in Software Dev. Co., based in 

Arlington, VA 15,000$          15,000$             

10 Avatar Capital-Navic Systems, LLC, LLC so d n 2008 1 -$                         

11

Claymore Securities Defined Port 396 - Publ cly Traded Unit Trust (Position sold as of 

reporting date) 1 -$                         

12 Cohen and Steers Global Income Builder  Inc  - ( NB) - Closed end Fund (Position sold as of reporti  1 -$                         

13 Commonwealth of virginia 1 -$                         

14 Commonwealth of Virginia Retirement System - Defined Benefit Plan 50,000$            50,000$             

15 Continental Investors, LP (Arlington, VA) - A restau ant 15,000$          15,000$             

16 Conus Home Realty (McClean, VA) Loan to the Company 50,000$            50,000$             

17 Davis New York Venture R Fund (NYVRX  (IRA) 15,000$          15,000$             

18 Dell - Common Stock (DELL) 15,000$          15,000$             

19 Fidelity Blue Chip Growth Fund (FBGRX) (IRA) 1 15 000$          15 000$             

20 Fidelity Cash Reserves (FDRXX) (IRA) 1 1 -$                         

21 Fidelity Cash Reserves (FDRXX) (IRA) 1 15,000$          15,000$             

22 Fidelity Diversified International (FDIVX) (IRA) 1 15,000$          15,000$             

23 Fidelity Freedom 2030 Fund (FFFEX) 1 15 000$          15 000$             

24 Fidelity Fund (FFIDX) (IRA) 1 50,000$            50,000$             

25 Fidelity Growth Company Fund (FDGRX) (IRA) 1 15,000$          15,000$             

26 Fidelity Independence Fd (FDFFX) (IRA) 1 1 -$                         

27 Fidelity International Value Fund (FIV X) (IRA) 1 15,000$          15,000$             

28 Fidelity Mid Cap Stock Fund (FMCSX) 1 1 -$                         

29 Fidelity OTC Portfolio Fund (FOCPX) 1 1 -$                         

30 General Electric - Common Stock (GE) 15 000$          15 000$             

31 Guardian Whole Life Insurance (Whole Life Insurance) 50,000$            50,000$             

32 Inimitable Pictures (Hamilton, NJ) Holds Options rights for Screenplay 15,000$          15,000$             

33 Intel - Common Stock (INTC) 15 000$          15 000$             

34 iShares Trust MSCI EAFE Emerging Markets Index Fund (EFV) 1 -$                         

35 iShares Trust MSCI EAFE Index Fund (EFA) 1 -$                         

36 iShares Trust MSCI EAFE Value Index Fund (EFV) 15 000$          15,000$             

37 Medtronic - Common Stock (MDT) 15 000$          15 000$             

38 ML&Co Bear ARN (BJW) - Publicly Traded Structured Note (Position sold as of reporting date) 1 -$                         

39 ML&Co Curr Rupee USD Notes - Publicly Traded Debt Sec (Note Matured in 2008) 1 -$                         

40 PNC Financial Services (Checking and Savings Account) 50,000$            50,000$             

41 Residential Rental Property  Washington, DC 500,000$       500,000$           

42 T. Rowe Price Media & Telecommunications Fund (PRMTX) 1 50,000$            50,000$             

43 Vanguard Mid-Cap Value (VOE) 1 100,000$          100,000$           

44 Vanguard Prime Money Ma ket (VMMXX) 1 500 000$       500 000$           

45 Vanguard Prime Money Market (VMMXX) 1 15,000$          15,000$             

e.g., Fidelity ranked #3, T.Rowe Price ranked 
#4, and Vanguard #9 in fund purchases of 
Facebook stock after S.E.C. exemption (Source: 

Wall Street Journal) 
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46 Vanguard Primecap Fund (VPMCX) (IRA) 1 15,000$          15,000$             

47 Vanguard Small Cap Value ETF (VBR) 1 100,000$          100,000$           

48 Vanguard Total Stock Market ETF (VTI) 1 5,000$             5,000$                

49 Vanguard Value ETF (VTV) 1 100 000$          100 000$           

Total 19 13 365,000$        300,000$         300,000$          -$                       1,000,000$    -$                     1,965,000$        

Cumulative Total 365,000$        665,000$         965,000$          965,000$         1,965,000$    1,965,000$    

Summary of Facebook "Dark Pool" Funds No.

T. Rowe Price 1 50,000$          

Vanguard 7 885,000$        

Fidelity 11 140,000$        

Total "Dark Pools" 19 1,075,000$     

Percentage of Facebook "Dark Pool" Holdings = 0%

= Facebook stock held directly, not even through surrogate funds
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Funds that do not qualify under the 

"safe harbor" mutual fund exemption 

from disclosure rule include: 

(1) most IRAs; 

(2) funds that issue regular reports where the judge knows 

or should know the stocks in his portfolio; 

(3) funds with notoriously public activity (e.g.,  T. Rowe 

Price and Fidelity pre-IPO Facebook investing); 

(4) undisclosed purchases of "dark" instruments which 

conceal activity subject to transparency laws; 

(5) law firm 401(k) retirement accounts; 

(6) funds where stocks are held in the judge's (or spouse) 

name —"even one share"; and  

(7) funds where there is an appearance of impropriety. 

 

Sources: 

Guide to Judiciary Policy, Ethics & Judicial Conduct, Vol. 2B, Ch. 2, see esp. 

Section 106, U.S. Courts , United States Department of Justice 

<http://www.uscourts.gov/uscourts/RulesAndPolicies/conduct/Vol02B-

Ch02.pdf>;  

See also 

<https://docs.google.com/file/d/0B2SfG2nEsMfqSVQ4dFUyWGNHS0E/edit> 

and <http://www.scribd.com/doc/199638078/Guide-to-Judiciary-Policy-Vol-

02-Ethics-and-Judicial-Conduct-Part-B-Ethics-Advisory-Opinions-Ch-02-

Published-Advisory-Opinions-acesssed-Jan>. 
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T. Rowe Price Invests in Facebook

Updated April 16, 2011 12:01 a.m. ET

Mutual-fund company T. Rowe Price Group Inc. has invested in Facebook Inc., according to recently

released filings, underscoring traditional investment vehicles' growing interest in hot technology companies.

T. Rowe invested a total of $190.5 million in the social-

networking giant, paying $25 a share for stock it distributed across nearly 20 funds, according to the filings. It

isn't immediately clear what value that puts on Facebook.

The Baltimore-based mutual-fund company also disclosed an investment of $71.8 million in Zynga Inc. and a

total stake of about $35.4 million in Angie's List.

T. Rowe has been more aggressive than most of its mutual-fund peers in building exposure to young

technology companies. The investments carry extra risk, because the shares aren't yet publicly traded and

can be illiquid. Meanwhile, a rush of interest in the companies has pumped up the companies' valuations,

even as they disclose little or no financial data.

The investments, however, are a drop in the bucket for T.

Rowe, which is trying to manage that risk by keeping the

investments to a small percentage of each fund's holdings.

None of the funds has even a full percent of its holdings tied

up in Facebook, for example. T. Rowe had $482 billion in

assets under management as of the end of 2010.

Investors have been scrambling for a stake in Facebook,

which is just seven years old and doesn't publicly report its

financial results. In January, Facebook was valued at $50

billion in a deal that raised $1.5 billion from investors such as

Goldman Sachs Group Inc. and Russian investment firm

Digital Sky Technologies, as well as some of Goldman's non-U.S. clients.T. Rowe has long taken aim at new

companies. Its New Horizons Fund, which doesn't currently have a stake in Facebook but has invested in

companies like Twitter Inc. and Angie's List, is the third-oldest fund at the firm. Born in 1960, the fund is

known for making longer-term investments in companies at their early stages, including early investments in

Starbucks Corp. and Wal-Mart Stores Inc. Other T. Rowe funds were early investors in Google Inc. The fund

has had a return of 34.67% in the 2010 calendar year, according to Morningstar Inc.

T. Row e Price has invested millions in Facebook,

underscoring traditional investment vehicles' grow ing

interest in hot technology companies. Mary Pilon joins

digits to discuss.

By MARY PILON
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Business

Fidelity Invests $74 Million in Facebook & $82 Million in Zynga
Gregory Gomer Jun 2nd 2011 at 2:31 pm 
Facebook, Zynga, Fidelity 

According to the Boston Globe this morning, Fidelity
Investments made a few large investments in social media
during the first quarter of this year. It is reported that
William Danoff, the manager of Fidelity's Contrafund - it's
biggest and very popular fund - has invested $74 million in
Facebook Class B common shares and $82 million in Zynga

convertible preferred stock. Danoff has managed the $80 billion Fidelity Contrafund since September
1990.

In the article, "Vincent Loporchio, a spokesman for Fidelity, said more than 30 of its funds held Facebook
shares as of April 30. No fund had more than 0.15 percent of its assets invested in Facebook, said
Loporchio, who declined to comment further."

This is certainly no surprise as large funds have been dying to get their hands on the red hot shares of
these social media companies, but it does mark a scary trend.

These secondary markets are not regulated at all by the SEC, and most funds have avoided these
privately traded stocks for years. These markets can be extremely volatile and guess what is going to the
be first to crash, once this said "bubble" we are in either pops or deflates?

I certainly like this move, historically these markets have proven to be extremely valuable leading up to
the company's IPO's but again can be very risky. The fund also has a $5.3 billion stake in Apple Inc. and
$3.8 billion in Google Inc.

Having that said, being a Fidelity alum I have money in the Contrafund and dig the investment.

Related Posts

Sam Dwyer

Walter Frick

Fidelity Demands Resolution to Nasdaq Trading Glitch

Cloudant Raises $12 Million Series B for Database-as-a-Service
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ByTelis Demos

We reported this morning about the concentration of Facebook stock in the portfolio of one group of

investors, several mutual funds operated by Morgan Stanley Asset Management. But that is not where the

concentration of Facebook stock ends.

AFP/Getty Images

According to fresh data from Ipreo, which has tallied up the public filings by all investors, a relatively large

chunk of Facebook stock  just three months after its $16 billion IPO in May is held by the company’s 10

largest institutional investors (that excludes insiders, like CEO Mark Zuckerberg, and the early VC

investors, like Accel Partners).

The top 10 “accounts,” in banker-speak, represent about 50% of Facebook’s institutional ownership,

according to Ipreo, the capital markets data firm. That tops the 42% concentration for the top 10 institutions

for all second quarter tech IPOs three months after they went public. Across more comparable $1 billion-

plus IPOs since 2010, the concentration is even lighter: The top 10 institutional accounts held 32% of those

companies’ shares.

This data, keep in mind, does not tell us who bought the IPO. That’s a closely guarded secret held by the

lead underwriters. These figures are based on public disclosures as of June 30. They are at best a proxy

for how the IPO was actually distributed.

So who are the biggest betters — by total number of shares, not necessarily by weighting within the fund –

on Facebook? Morgan Stanley Asset Management is only the fifth largest holder by that measure,

according to Ipreo. Above them are Goldman Sachs Asset Management, Baillie Gifford & Company, Fidelity

Investments, and T. Rowe Price Group Inc. Rounding out the top 10 are BlackRock Inc., Sands Capital

Management LLC, Jennison Associates LLC, The Vanguard Group Inc. and Capital Research Global

Advisors Inc.

Who Else Has a Big Bet on Facebook

http://online.wsj.com/article/SB10000872396390444082904577607731934429936.html
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Some of those investors were big pre-IPO holders. Goldman Sachs famously marketed a fund with pre-

IPO Facebook stock to international investors, which accounts for a big chunk of its holdings. T. Rowe

Price and Fidelity also bought in before the IPO. The point here is that they all may still be sitting on

Facebook stock gains, depending on when exactly they got into the stock.

Others, however, appear to have gotten in primarily via the IPO, or after it began trading. That includes

Baillie Gifford, an Edinburgh-based fund management giant that manages assets of £76.0 billion ($120

billion). They are a sub-advisor to some large fund management families, like Vanguard, but also manage

money on behalf of giant pension funds such as the California Public Employees’ Retirement System

(CALPERS), the New York City Police Pension Fund and the Korea National Pension Service, according to

their website. The firm did not return requests for an interview.

Some of the big investors are also there just because they have to be. BlackRock and Vanguard operate

many index funds that may have bought Facebook stock solely because it likely will  be a member

someday of indexes such as the S&P 500 and Nasdaq 100, and is already in indexes such as the Russell

1000.

What speaks loudly are the absences of firms that are typically very big holders of recently IPO’d

companies. Citadel Advisors, which bought 17 other second-quarter IPOs according to Ipreo, owned just

167,164 Facebook shares at the end of June. Wellington Management Company LLP and Lord Abbett &

Company LLC, which bought 11 second quarter IPOs, both held fewer than 1m shares. For context, Baillie

Gifford reported holding 19 million shares.

RANK NAME TOTAL AUM FB SHARES AS OF JUNE 30

1 Goldman Sachs Asset Management, L.P. (U.S.) 82,329.1 36,634,486.0

2 Baillie Gifford & Company 60,809.1 19,380,440.0

3 Fidelity Management & Research Company 544,656.5 18,774,915.0

4 T. Rowe Price Associates, Inc. 338,744.6 18,663,997.0

5 Morgan Stanley Investment Management, Inc. (U.S.) 54,113.2 54,113.2 16,362,788.0

6 BlackRock Fund Advisors 768,143.8 11,690,656.0

7 Sands Capital Management, LLC 22,157.4 11,649,292.0

8 Jennison Associates, LLC 80,316.4 9,691,825.0

9 The Vanguard Group, Inc. 908,526.5 9,582,480.0

10 Capital Research Global Investors (U.S.) 366,059.2 8,273,200.0

http://online.wsj.com/public/page/subscriber_agreement.html
http://www.djreprints.com/
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. . ' . . ., Commerce Science & Transportation I D·.··, -: : r;1 .:"~ :,.." ::.::...;:;."<{) cQvere~fbi your pre~ous filing and ends 
, Yes- " " L.:JNo . , :~/:,,"/,;,,:;!:~,>, at ~e date of tennination. Part II 
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to .thebesrof,myknowled~e. /' 7 I ." ' .. . , . .. '. . 
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. . ~aIeilijaIJear.andth~currerit calendar 
.. .... ·Other'Review . yearup,to;the'date·of.filing. Value 
. :., ·'.(Jf!leSired by ~s*·-as, of.a:ny'datey6u choose that is 
.:: ;,:,:: · llgencyl. y.,ithin '3I, ~ays '.Of the'date of filing. 

A2enCY Ethi~ offi~i;;,s , ~pinion Signature of Desi~nated AJ:ency Ethics OfficialfReviewing Official'Date(Moilth Day, Year) '" ., . .' ... ·S~hM~i~·B:.Not a~~li~ble. 
On:the:bWs'ofinfprmation contained . ~ ~ . ...-.• ::';:;".:;::' , 
in,thisrep'oii.lconcllide that the filer.is , SChed~leC~:part I (Liabilities)-
in.coiriPlihllce ,with applicable laws and / II /J. . ' ~jJ' /:2 ;!-Jt)? Theiep9t:!ingperiodis-the preceding 
regulations (SUbject to any comments ~ ( . - / calendar year and the.current calendar 
in the bOx:below)..· ,,~ear:up .. to:imy:~date y~u choose that is 
.... . .. . . '.' Sirnature " I -'- ; Date (Month. ~av. Yeai· · . Withio:.3 :1- ~a..ysj)fthc date oJ filing. 
"o:-" Office::ofGovemmentEthics" 'l'-tt/;! ~ L /{; '/fU1-- I/""" -, : ... .'. ,.. .: ... . 
,~ " \ • ',. . . tJseOnlv .r 11 I / ( i . I-J~.... S~e(I.iil(P;P~rtU(Allreements or 

. .. . ,.... ". f / .. '-i L.-1 .----' / M.ang~ments)-::,. Show any agreements . 
Comments of Reviewing Officials (It-additional space i~ requlredf use the reverse'side of thissheetj. - .' ".; . oi~arr~geilJ~tsas~ofthe date of 

~;~:g' ;~'~:::::":;L ~)~ .. ' . 
SchediIle'D:i"The.reportitig period is 

t~~S~~~t~~¥.~~~~:~~p~6~~eand 
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_:;.t :_',' 

I ::~ . 
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Assets·ahd Income-

BLOCKA -- ' 
you.rspouse, and dependent children, 

lreponeachassei held for-inves.tment or the 
production' of iri~oine which had a fair .market 

le e.xceediili $1,000 atthe. close of the report- . 
period, or which genenlted more than:$200 . 

linincoineduring the reporting period; together 
stich.incomeo' . . 

Vanguard Total Stock Market ETF (VTI) 

Vanguard Value ETF (VTV) 

Avatar Capital-Navic Systems, LLC 
LLC Sold in 2008 

Vanguard Mid-Cap Value (VOE) 

Prior Editions Cannot be Used. 

... v:alu4iion of Assets 
.. . . ... -"'at close of 

SCHEDULE A 

Ilncome: type and amount.. If"None (or less than $201)" is checked, no 
other entry is needed in Block Cfor that item. 
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·····. : ;: 6ihe~ 
:Ineo.me 
'($pecify 

:'- 'Z6~ff : . 
;" Arnount) 

spouse or 

~:,", ~". 

.... . .. , 

".' ." 



SF278 (Rev. 0312000) 
5 C.F.R Pan 2634 
U.S. 

Electric - Common Stock (GE) 

SCHEDULE A continued 
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Assets and Income .' 

BLOCK A 

NonO .' 
I Medtronic - Common Stock (MDT) 

VaiQatiQD ~ 'AsSets 
at"close of. 

rep9.rtulg' period 
. ' B ' ' 

SCHEDULE A continued 

IIncome: type and amount. If "None (odess than $201)" is checked, no 
entry is needed in Block C for that item. 

Other. 
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P~J.-fI(Trahsadi~~~·/·;···· .?~:"··~L, .... '/::<:-. 
R~~ort;{n·Y· imrchase. ;sale; or exch~geby: y~u;Yollnpouse. · .-. r;:poit.li trans~Clion' i~ voiYirigp~perty used solely.aiyour.; 
or dependent children durinj/; the. reportlnj(iierio.d of any rea! . peisonallesid~rice; .. 6r'a tninsaetion solely betweeri' Y6U.~: .. '. 
properiY;. 's~bcks; bonds;.corrunodity futures; and other .. '. y()ui-~potise; ()rdepcndintchild:Check the. "Certific1lteof •. 
~ecuritieS :whenthe arnoimLbf'tlietrli!i~action .excEieded :.· . . ., .divestiture:ibl06k,t'findicaJe ,sales made pursllantto.a ·.· . 
$t:,OOO.IndudetranSadioiis that resulted iii: alass. Do.not ·.: . : cehifiCate. 6fdivestiiu~from OGE. . ....,. :. 
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'~;: .. ::: " . .. t' Identification :"rifAs·sets"~'·:' .. ' ......... .. 
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[·+I 

-:'v 
'.· 00 
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1,/ i·,: 
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",>;r::!0u·e:.</C:1F ' 
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Date, (M(J. ', ':..": .. , ;. 'i::~Y· :'::;8 ' (; 0 .:; .S;!: '0 
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,. This category applies only if the underlying asset is solely that of the filer's spouse or dependent children. If the underlying asset is either held 
by (heftier or jointly held by the filer with the sPouseoL<leJlendent childre.n, usethe oth,er hlgher categories_of va'-ue~as appropriate. 

Part IT: Gift$~ReiJfib.lirsements, 'arid<rrav;el:;Expertses 
For you. your spouseaii'i:! dependent;children.reporfthe'soUi-c~; ·abrief.deScrlp": 
tion, .and the value .of. (1) Ji;ifts(sucn as tangible items~ trarisD6rtatiori.lodging/ 
food;'ofentertainmerit)reeeived fromone:source totalinJZ; more.than $260; ·and: 
(2) travel"related.c·8sh;reiffibursements received froffione :soiJrc~totalini more · . 
than $260.·ForconllittsamilySis; itishelpful to indiCate·a·basidor receipt, .Such 
as personal friend;agenc-yapprovalunder5 tJ,S,c,§41n,oCQther.Statutorv . ., . 
authority; etc. PortraveHelated .giftsand·reimbursements;:irichidetraveLitinerarv;·· .. 
dates. and the nature of expenses: provided,. 'Exclude' anvthiriggiven:toYou"by ' ..... : '.,'" ' ....... . 

· theU:~/.~~vernment; ii ~~~;o -Your.agenoyin :cpnii~ii~~;:Wit~·<>~Ci~. trav~i:: : .:" . 
' ... ' received ·from relati~es; received by youi'spouseordependenrchlld'totalh(':'" c' • 

· independent of theiir~lationshijl to Yell; or prov,ideq .as::persoriaLhosPitiility,at:,· ;' '" ~ 
the donot'sresidence.Also;for pUrpOses; of:aggregating Jtifts' to"deterrriine:the ~:. '.' ". " . 

· '~~~aS~~~:x~f~ig~:. source;.~~~u~ei.tems ·~?tt~,M~;S·I~~:;·:~~~;tnSt~:t:~·:;;{ ~ ., I. 

' . . :: 

.. Sotirce (Name a/Id Address) '. · .. ·1 ·, . Brief DescriptiQri·.. .: ;,'. . .. ", ;...... .: ~j. ; ·YaIUEi· 

.. Examples: )'31:1. Assn~ ~RJCJi. 9~1.;C!o!!:~Y,z::!r.... • _ • .:...; _ ~irlin~ ~e.t,~~l..!:..oo.,m &,!I1..:!I! .~i~<;!!!!.<>~lio~ ~~e!~e~6!.!..5L92..<e.e.rso~al acli~ .u~~~~o~llL~ _~ _;.~ ;:; ..;;;.~ :":':" :::L;sL'~ ;,;,,;,' .: ;;;.... ~ .:;;. 
.. ·Frank JoneS. San franciSco, CA.' :,.C ... : r' l:eather·briefcase·'(perso·narfriend).-, · ..... /., .~.'- ... '.: .... : '. ,:., .' '., .. :". ; .... '.-:, .:;. ". . .. ... 
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3 

4 

5 

Prior Editions Cannot Be Used. 
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.'.'e:> <:.:·:S~HEDl1t#iq;::':;;:F:- :.·: .. 
.•... 

. · ... 1 Page Number 

. "' .. -" . , .... 

;~!~:li~J:!~v~~ 6,~66\V~to any 'Qne cr~~~6~at":;~'»i perSOl1alresidenci u~l~i it. is :r~ni~~out;loans secured . ':".<,:.;: .. '~.':::}.~: ~ ~neD:' · ·Cat fA ... :,,' v~ ~, ~<' 

9 

anytime dUring theier!ortliig period by you;:your·spouse,."·;':'. . byautomobiles,householdJurniture·OrapplianceS; and . ..,'.:.( :.,.'.: . . egory 0 . mou,m ,~~ ';,.,. lie: x , 

d~::e~~~;p~~~. ·~~.·\~~~i:~:~:haeS~;::g~~;;,~~/.??i·~(. ·; ~:i;!~:~:;:~t~~~~~~~~~i~h~::~~;:!~~ctions. "'> P~t~\' .;~inteiest • ,T~if.; ~ 0 ~ 0 ~i:i~ ·i· 0 ~'. ~' :}.~ .:· ~:':~ ·~:·~t~~·§; : ~ 
· ·',';i 'ii",· ... >.·..·... ... !ncurred .Rate . apph- 8 ' 88' 88 C5 8 .8 8 .8 8§ .:: o'o, o~ ; § 8·g8 

····'.· ~rtdlt~;S(Namea:;dAddr~S) ....• ; .' ... :< .... :; . . '»;:;: cable ' ~ .. ;;. ~::~ ~:.·~f~ ~J f,;~c~ ;~\~g.::&~,~ .~ . ~ 
~. I . First District Bank,washingtoni DC .·,. . "'1 MortS!lle on rental p!2P.e!!}J-Delaw3re : . " ,. . ' . .. '1:: .199 L--,I :.· 8%;' L 25 ~: .i " 
. p es: .. ~ John"J ~~~i 23"f St., Washington]5C - --~ -::: :~c:-~-:- PromissorYnoie - ... : ., -~ ,77 - .~ - -:- - - - -- -:~·F·'~1999 ,::::r ~ '.iO:%-:-:: r On dem~d h~ -: 

'.;':;';' ~ .t.::~:.... ~ -t-~-~.Fq'~ .~.+- ~7 '- 'c-

Suntrust Mo-rigage I mortgage on rental property, DC I 2005 1 5.75% I 30 yrs 

2 I Suntrust Mortgage co-signer on sister's rental property, DC 2004 I 4.75% 30 yrs 

3 

4 

5 

* This category applies only If the liability is solely that of the filer's spouse or dependent children. 
with the spouse or dependent children, mark the other higher categories, as 3PproDriate. 

If the liability is that of the filer or a joint liability of the filer 

x 

x 

r~!!!~;,!~~:~::~:2~~~~~:~:::~~particiPationi~~ '. . " " 6l~B~:~~e;a~~(4) future e~~I~i~e:~2s~~ i~stnl~trorisieg~ding.t~e·;eib~kg 
.:': :: ofi'legotiations for any oftQesearrarigements or benefits. . ":" , ... ' 

....... 

employee,benefitplilu (e;g.401k, .cjef,¢i:t¢d .coP1pensation;(2) continuation: ,; • 
payment bY 'a fomier employer (including severance -paY)llents); (3) leaves .: ..... . 

" <:,.. ':'::'«:'~.: :.~::~/.2·:.·· :~:. ':.::::.:": " . .:~ .;-:.~ ......... '.:;':';;'~" ",:~C: . ' ..' .. :'~ :"": ';Non~\D> 
'.' S.tatus .and .Tenns·ofany Agreemen"ror'Arrangemeilt " ' .. '" ':'. 

Example: ... ' Pursuant· to partnership.8gxeement;willrecei ve)urrip.sum payment. of capitalacc.ount-&; pannership, share -:-,-... -. - :--. - . 
' . calculated·on' servicepeifonnedthromth.l/OO.'· . ;.... .. ;.,...... ; .' '" , 

1 I Participates in a defined benefit plan (Since Jan 2006) that is estimated to be worth $24k, which will be rolled over to an 
existino IRA account at the termination of employment 
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ParH: PositioDS Held:Oiltside U.S. GOvernment . '.' 
Rip~rtan; P9sjtio~Sheld d~ring :{heappli~able reportipg period;wh~ther " 
'eompensated or not .. ·Positions.iricltidebut are not lirriited. to Uiose of an officer, 
duector , trustee; general· partner; p'roprietor, representative, emplovee .. or 
'.>" . '-, . ';;,,:, .. " " .... , .. ... : . .. ·.f:·.~,;;~·.::.~.~::.t~·:,~~.~~::, ... · . ". . ':" .:.- ".~ .. /:. 

SCHEnULE 'D ,"." , 
-,.,~. 

.. ,'M: 

.' constiltantof:ariy:torporation, firm, parui~iship;~rother bilsinesse~ierPri~~~6r~y "­
non-profit.organization,or educational instituticin, 'Exclude 1)0sjtionswith:retigibiis, " 
social; fraternal,· or political :entities andthosesolelv of.anhouorary'nature. ::: .. ' .. •. ',' 

..,. ~ .. 

10 

.:: : .. : ,",)- ,'-.. ' .. : ..•... 

Non~ ~,t::r 
' ... ' . , . . .•. '. :,·<biganization · (Nal!le and Address},,·; . Type of Organization .. :"1- . Position Held.,:, ''':.: ,:- kFtom(Mo.,:,Yr:) 'J, .•.. ":To:(Mo,,. Yr.) 

;Exampl~: g:~\~::;~f~~~,~~~~::~N;~PeL -- -':,-~~ .. ~~,~ ~ •. ::~ .-: -1 __ , ~~-r!t~1ticati2n~~ - -- -- --F ~ •.. ~~~;nL~ ~.;~ ~.~:-:',>,:;,f , ~~~~; ;. _\:~ ': :'k:4~ell~,,"': ~. ~ 
1 ICommonwealth of Virginia, Richmond, VA I State Govemment I Secretary of Technology 1/06 4/09 

(see appendix at p. 11 for ex officio positions) 
2 I Northerri Virginia Conservation Trust. Arlington, VA I Non-profit land conservation I Board Member (Unpaid) 12/04 Present 
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4 
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Part II: .Compensation:in E:xcess Of $5;000 Paid by One Source ..rOd 'r)oftofnplete·thispart 
Report sotiices of morethanJS;OOOcompensation received by youoryoti(. corporation, firin; partnership,or other business enterprise,. or ~yother non~profi.t " ifY9jJar~;,~nIriClJmbent, 
business· affiliation for serviCes provided directly by you during any cine year of organization when you directly provided the services generating a fee or payment! e'rminaFon:Fileri ¢( ' .. 
the reporting period. This includ~s; ihenames of clients. and custQmersof any of more than $5,000. You need not report the U.S. Governmentas a source,.. . ... Vice~pr~:!'ij.d:~htiai .~' . :.: ' 
,.. . . ':. '. '. . . '. .. orPresldentlal :Candldate ,: 
. . .. ;,. . '. '. . ,,: ';'; ·; N6rii ;·~:;t:j ; . 

Source (Name and Address} Brief DescriPtion of DutieS 
Exa~les' TDoe!~~~!!lith;,!i,2!!l~t~n.i~IE _____ ,. __ -~..; __ ....;. ___ -L Le!lal~r,y~ _______ ......:;. '- __________ ;; ________ -"._0.-,; ~;... ,:.':";;_...:.. ____ _ 

,,' P . .[MetroUniversiry (c1ient6fDoe"Jones & Smith); Moneytown, State . I · Legal services' in connection with universitvconstrilction . ....' . ': ...• : ,.: . 
1 I Commonwealth of Virginia, Richmond, VA Istate government 
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APPENDIX to SCHEDULE 0, PART I 

Ex officio positions held through service as Secretary of Technology, Commonwealth of Virginia 

Organization Type Position Held From. To 
Information Technology Investment Board State · Government Board Member (Unpaid) 1/06 4/09 

Innovative Technology Authority/Center for Innovative Technology Board 
o{ Directors 

State Government Board Member (Unpaid) 1/06 4/09 

Virginia Health Information Technology Council State Government Co-chair (unpaid) 7/06 4/09 
Secure Commonwealth Panel State Government Panel Member (Unpaid) 1/06 4/09 

Virginia Geographic Information Network Advisory Board State Government Board Member (Unpaid) 1/06 4109 
Vir-gJnia Wireless E-911 Services Board State Government Board Member (Unpaid) 1/06 4/09 
Virginia Research and Technology Advisory Commission State Government Commission Member (Unpaid) 1/06 4/09 

Modeling and Simulation Advisory Council State Government Council Member (Unpaid) 7107 4/09 
Council on Technology Services State Government Council Member (Unpaid) 1/06 7/08 
State Interoperability Executive Committee State Government Committee Member (Unpaid) 1/06 4/09 
Virginia Philpott Manufacturing Extension Partnership State Govemment Board Member (Unpaid) 1/06 4/09 
Public-Private Partnership AdviSOry Commission State Government Commission Member (Unpaid) 1/06 4/09 ! 

AdVisory Council on Career and Technical Education State Government Council Member (Unpaid) 1/06 4/09 

Productivity Investment Fund Oversight Board State Government Chair (Unpaid) 10/06 4109 I 

Governor's Energy Policy Advisory CounCil State Government Council Member (unpaid) 12107 4/09 

Chesapeake Crescent Initiative Steering Committee 
Non-Profit Economic 

Committee Member (Unpaid) 2108 4/09 
: 

Development 

Council on Virginia's Future State Government Board Member (Unpaid) 1/06 4/09 

Carespark 
Non-profit Health 

Ex-Officio Board Member 7/06 4/09 
Information 

Aerospace Advisory Council State Government Council Member (Unpaid) 7/07 4/09 
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MARKETS

Morgan Stanley Funds in Big Facebook Bet

By Aaron Lucchetti and Telis Demos 

Updated Aug. 24, 2012 11:57 a.m. ET

U.S. mutual funds run by  Morgan Stanley, MS -0.12% the lead underwriter in  Facebook Inc. FB $16 billion initial public

offering, have disproportionately high investments in the social-media company, leaving fund shareholders exposed to

the stock's big drop since its May 18 IPO.

New data show that eight of the top nine U.S. mutual

funds with Facebook shares as a percentage of total

assets are run by Morgan Stanley's asset-management

arm, according to fund tracker Morningstar Inc.

Morgan Stanley had a crucial role in lining up orders for

Facebook as the social-media company prepared to go

public. It helped advise Facebook executives to increase

the size and price of the IPO, despite warnings the

company was making about its profit outlook. The New

York securities firm, which declined to comment, took in

$200 million in underwriting fees and trading profits,

according to regulatory filings and people involved in the deal.

The Morgan Stanley funds that have Facebook shares got many of them before the IPO at prices well below the $38

offering price.

That means that fund shareholders may still have paper gains on their Facebook purchases, depending on when the

fund bought their original stake. It also means the funds have been unable to sell any of their pre-IPO holdings.

The company's mutual funds have made large bets on other big-name technology companies in recent years, including

bets on  Apple Inc., AAPL +1.48%  Amazon.com Inc.AMZN -1.06% and  LinkedIn Corp. LNKD +0.14% whose values

have all surged this year.

The Funds That Own Facebook

Hundreds of mutual funds have stakes in the social media company. See a list

and sort by percentage of fund assets devoted to Facebook, and by absolute

and relative performance.

()
August 24, 2012

The Funds That Own Facebook
Hundreds of mutual funds have stakes in the social media company. Click column headers to sort by percentage of fund assets devoted to Facebook and by absolute 
relative performance.
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Fund Name (yui-
dt0-href-col 0)

Ticker
(yui-
dt0-
href-
col 1)

Total
Facebook
Weight
(yui-dt0-
href-
col 2)

Total
Investment as
of portfolio
date (yui-dt0-
href-col 3)

July
2012
Return
(yui-dt0-
href-
col 4)

July % rank
against
similar funds
(yui-dt0-href-
col 5)

Year-to-
date
Return
(yui-dt0-
href-
col 6)

Year-to-date %
rank against
like funds (yui-
dt0-href-
col 7)

One-
year
return
(yui-dt0-
href-
col 8)

One-year %
rank against
like funds (yui-
dt0-href-
col 9)

Morgan Stanley Inst
Focus Grow th I

MSAGX 7.77% $28,777,414 -2.98% 98% 9.64% 90% 8 33% 99%

Morgan Stanley
Focus Grow th B

AMOBX 7.72% $1,586,239,713 -3.08% 98% 8.63% 94% 7 06% 99%

Morgan Stanley Inst
Opportunity H

MEGHX 7.39% $244,919,024 -3.91% 99% 6.71% 98% 10.10% 98%

Morgan Stanley Inst
Advantage H

MAPHX 6.71% $12,159,351 -1.57% 96% 11 96% 71% 21.88% 77%

Morgan Stanley
Institutional Grow th
I

MSEQX 6.63% $847,917,689 -2.33% 97% 11 34% 78% 12.88% 97%

Transamerica
Capital Grow th A

IALAX 6.58% $746,167,025 -2.39% 98% 10 35% 85% 11.62% 97%

Morgan Stanley
Multi Cap Grow th B

CPOBX 6.42% $313,515,817 -2.33% 97% 7.93% 96% 8 32% 99%

Morgan Stanley Inst
Global Opportunity I

MGGIX 6.42% $15,221,935 -3.96% 98% 4.98% 93% 3.77% 93%

Morgan Stanley Inst
Glbl Advantage I

MIGIX 5.19% $2,513,921 -0.36% 86% 13 94% 10% 19.13% 9%

Turner
Concentrated Gr
Investor

TTOPX 5.00% $35,255,772 -4.20% 99% 9.28% 92% 14.60% 96%

Morgan Stanley Inst
Glbl Discovery I

MLDIX 4.79% $5,032,255 -1.53% 93% 11 60% 29% 15.92% 31%

Goldman Sachs
Technology
Tollkeeper A

GITAX 2.85% $358,167,660 -2.66% 92% 17 63% 26% 28.63% 29%

Turner Global
Opportunities Instl

TGLBX 2.32% $1,420,185 -1.11% 91% 9.89% 52% 16.77% 23%

Chesapeake Core
Grow th

CHCGX 2.23% $31,550,392 0.20% 66% 16 83% 12% 28.85% 19%

Chesapeake
Grow th Instl

CHESX 2.15% $10,660,814 -1.39% 70% 15 84% 2% 23.82% 46%

Saratoga Large
Capitalization
Grow th I

SLCGX 1.73% $20,539,302 0.63% 46% 12.43% 65% 26.38% 40%

Lord Abbett Grow th
Leaders A

LGLAX 1.67% $23,284,142 -0.78% 90% 10 58% 84% 22.02% 76%

Tocqueville
Opportunity

TOPPX 1.61% $68,606,152 -2.15% 77% 12.18% 25% 25.75% 45%

Goldman Sachs
Concentrated
Grow th A

GCGAX 1.60% $176,037,973 1.77% 7% 17 33% 9% 28.74% 20%

American
Independence
Large Cap Grow th I

A FLX 1.59% $5,723,812 -3.24% 99% 1.67% 99% 10.15% 98%

Eagle Capital
Appreciation A

HRCPX 1.58% $312,936,069 1.75% 8% 17 64% 7% 27.76% 26%

Loomis Sayles
Grow th Y

LSGRX 1.58% $137,102,956 1.09% 27% 13 02% 59% 26.08% 42%

Sands Capital
Global Grow th Inst

SCMGX 1.55% $26,411,222 -0.16% 84% 12 51% 18% 18.99% 10%

Firsthand
Technology
Opportunities

TEFQX 1.52% $83,809,180 2.91% 1% 17.78% 24% 15.43% 93%

Touchstone Sands
Capital Select
Grow th Z

PTSGX 1.51% $2,650,677,414 0.34% 61% 20 80% 3% 34.98% 2%

Touchstone Sands
Capital Inst Gr

CISGX 1.50% $1,879,329,652 0.36% 60% 21.45% 2% 35.72% 2%

Turner Large
Grow th Institutional

TTMEX 1.36% $254,252,990 -0.57% 86% 11.79% 73% 21.25% 80%

Columbia Global
Extended Alpha A

RTAAX 1.36% $18,990,332 1.43% 34% 8.50% 73% 13.66% 59%

Invesco Leisure
Investor

FLISX 1.25% $362,284,050 -2.50% 83% 18 34% 12% 29.20% 79%

Invesco Technology
Sector B

FOBX 1.19% $103,441,217 -1.45% 81% 12 59% 67% 28.04% 34%

AllianceBern Global
Thematic Gr A

ALTFX 1.17% $830,246,855 -3.98% 99% 5.56% 91% -0.55% 95%

Invesco Technology FTCHX 1.17% $709 896 602 -1.29% 71% 12 27% 69% 25.97% 44%

http://online.wsj.com/public/resources/documents/yui-dt0-href-col_0
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nvesco echnology
Investor

F CHX . % $ 09,896,602 .29% % 2 2 % 69% 25.9 % %

Artisan Global
Opportunities Inv

ARTRX 1.15% $238,682,629 2.30% 12% 22.11% 1% 26.59% 1%

Baron Global
Advantage
Institutional

BGAIX 1.11% $2,313,424 -1.64% 94% N/A N/A N/A N/A

PL Large-Cap
Grow th P

N/A 1.08% $125,638,896 -0.21% 80% 16.11% 19% 27.24% 31%

Invesco Van
Kampen American
Franchise A

VAFAX 1.04% $5,607,536,462 -0.25% 81% 12 63% 62% 19.20% 89%

Invesco
Constellation A

CSTGX 1.04% $2,462,252,859 -0.22% 80% 11 61% 75% 17.55% 93%

Invesco Van
Kampen Mid Cap Gr
A

VGRAX 1.04% $1,891,989,133 -1.72% 78% 8.66% 75% 19.77% 74%

Invesco Dynamics
Inv

FIDYX 1.02% $821,481,822 -1.76% 80% 9.18% 70% 21.21% 68%

T. Row e Price
Global Stock

PRGSX 1.00% $513,696,057 0.12% 78% 9.77% 54% 11.82% 68%

JHancock US Global
Leaders Gr A

USGLX 0.99% $570,665,220 0.38% 59% 16 58% 14% 33.99% 3%

T. Row e Price
Media &
Telecommunications

PRMTX 0.97% $2,176,042,473 1.34% 75% 20 59% 12% 28.47% 12%

Hodges Pure
Contrarian Retl

HDPCX 0.95% $6,538,442 -0.27% 28% 19 01% 2% 20.88% 77%

T. Row e Price
Science & Tech

PRSCX 0.93% $2,691,539,999 -3.08% 96% 7.42% 93% 15.44% 92%

VALIC Company I
Science &
Technology

VCSTX 0.93% $239,494,861 -0.85% 51% 13 67% 58% 21.83% 64%

Hartford Grow th
Opportunities B

HGOBX 0.91% $1,878,737,839 0.00% 74% 20 86% 3% 25.27% 48%

Oppenheimer Main
Street A

MSIGX 0.90% $5,199,383,488 2.20% 7% 14.49% 16% 30.19% 6%

Hartford Grow th
Opportunities HLS
IA

HAGOX 0.89% $1,068,479,670 0.14% 69% 21 83% 2% 26.91% 35%

MassMutual Premier MSSAX 0 87% $159 288 656 2 21% 7% 14 29% 18% 29 78% 7%

Still, the Morgan Stanley funds' large stakes raise questions about whether the firm's role as lead underwriter influenced

decisions.

A large investment bank that simultaneously buys and sells shares in any company "is in this conflicted position," said

Frank Partnoy, a law professor at the University of San Diego who worked for Morgan Stanley in the 1990s. "This time it

didn't work out."

The funds span the $1.6 billion Focus Growth fund to the $2.5 million Institutional Global Advantage fund.

Morgan Stanley's funds don't appear to have violated Securities and Exchange Commission rules limiting investments in

offerings underwritten by an affiliate. SEC rules allow bank-affiliated mutual funds to participate in offerings in which the

bank's investment bankers are advising the company, as long as the fund managers don't buy more than 25% of the deal

and they buy the shares from a different bank.

The concentration of Morgan Stanley's funds stands out when compared with funds operated by other large institutional

holders of Facebook stock.

Morgan Stanley Focus Growth Portfolio had 5.7% of its assets in Facebook shares as of July 31, according to Morgan

Stanley's website, while Morgan Stanley Institutional Opportunity Portfolio had 5.5% and Morgan Stanley Institutional

Growth Portfolio had 4.8%. Others among the eight Morgan Stanley mutual funds range between 3.6% and 4.6%. Those

proportions ranged between 5% and 7.8% on June 30, according to the most recent Morningstar data that included other

fund families.

"It's surprising that so many Morgan Stanley affiliated funds out of the thousands of mutual funds show up as having
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extremely big weights," said Jay Ritter, a professor of finance at the University Florida.

Morgan Stanley isn't the largest institutional holder of Facebook.

Larger holders by dollar value include Fidelity Investments,  T. Rowe Price GroupInc. TROW -0.79% and Goldman

Sachs Asset Management, a unit of underwriter Goldman Sachs Group Inc. GS -0.24% Goldman also owned Facebook

shares before its IPO

Goldman's most concentrated mutual fund position in Facebook was the Technology Tollkeeper fund, with Facebook

making up 2.85% of its portfolio as of the end of June.

No mutual funds operated by Fidelity or T. Rowe Price, two other large institutional holders, publicly reported holding

more than 1% of their portfolios in Facebook through June.

Many of the Morgan Stanley funds are sold to institutions only, and require a $5 million minimum investment.

Morgan Stanley Multicap Growth Fund—one fund open to retail investors, including Morgan Stanley Smith Barney

brokers—had a stake in Facebook as early as November 2010, when Facebook shares were valued at about $13. They

closed Thursday at $19.44, down 49% since the IPO.

In June, a commentary on Morgan Stanley's fund website noted that Facebook and other technology stocks were "the

leading detractor in the portfolio this quarter," attributing the decline in Facebook shares "to post-IPO volatility."

Under SEC rules, mutual fund managers also are bound by fiduciary duties to look out for their investors' interests over

their own.

There's no sign that fund managers at Morgan Stanley bought Facebook

shares because of the firm's underwriting relationship with Facebook, or to help

curry favor with Facebook executives who chose Morgan Stanley for a key

underwriting assignment in the spring IPO.

Mr. Ritter cited "psychological factors" as a possible explanation for the large

investments, driven by the fact that many of the funds owned a big chunk of Facebook shares before the company sold

shares to the public.

"There's a tendency to fall in love with what you've got rather than stepping back," said Mr. Ritter. Many Morgan Stanley

funds added to their pre-public stakes during the month of the IPO—a sign, he said, that "they were drinking the Kool-Aid

and became true believers."

Morgan Stanley has streamlined its mutual fund business under Gregory Fleming, who runs both the firm's asset

management and wealth management units. Morgan Stanley's asset management at the end of June managed $311

billion and produced $456 million in revenues.

Morgan Stanley funds with the strongest liking for Facebook are overseen by Dennis Lynch, the firm's head of growth

investing. A Morgan Stanley spokesman declined to comment on behalf of Mr. Lynch.

Write to Aaron Lucchetti at aaron.lucchetti@wsj.com and Telis Demos at Telis.Demos@wsj.com

Source: The Wall Street Journal Online
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ByTelis Demos

We reported this morning about the concentration of Facebook stock in the portfolio of one group of

investors, several mutual funds operated by Morgan Stanley Asset Management. But that is not where the

concentration of Facebook stock ends.

AFP/Getty Images

According to fresh data from Ipreo, which has tallied up the public filings by all investors, a relatively large

chunk of Facebook stock  just three months after its $16 billion IPO in May is held by the company’s 10

largest institutional investors (that excludes insiders, like CEO Mark Zuckerberg, and the early VC

investors, like Accel Partners).

The top 10 “accounts,” in banker-speak, represent about 50% of Facebook’s institutional ownership,

according to Ipreo, the capital markets data firm. That tops the 42% concentration for the top 10 institutions

for all second quarter tech IPOs three months after they went public. Across more comparable $1 billion-

plus IPOs since 2010, the concentration is even lighter: The top 10 institutional accounts held 32% of those

companies’ shares.

This data, keep in mind, does not tell us who bought the IPO. That’s a closely guarded secret held by the

lead underwriters. These figures are based on public disclosures as of June 30. They are at best a proxy

for how the IPO was actually distributed.

So who are the biggest betters — by total number of shares, not necessarily by weighting within the fund –

on Facebook? Morgan Stanley Asset Management is only the fifth largest holder by that measure,

according to Ipreo. Above them are Goldman Sachs Asset Management, Baillie Gifford & Company, Fidelity

Investments, and T. Rowe Price Group Inc. Rounding out the top 10 are BlackRock Inc., Sands Capital

Management LLC, Jennison Associates LLC, The Vanguard Group Inc. and Capital Research Global

Advisors Inc.

Who Else Has a Big Bet on Facebook
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http://googleads.g.doubleclick.net/aclk?sa=L&ai=Ck9vAMM3fUuSDCfHCwQG0q4DwCtrekcIEAAAQASAAUOLUw6IEYMnOxYvEpOAQggEXY2EtcHViLTA0NjY1ODIxMDk1NjY1MzLIAQLgAgCoAwGqBPwBT9CtqMZerinmWhAhcTsVc-Ln0oM-RGAxK-maEAscgwUgpWbr8X8uuOUZpCE3bfxKCT8lOuCol0UrMh30lPIhCB7OIUgi35y-JsvEUgAtWzOmPiB_zAHEK-E_uNrhaivjM4aCJ8iFBBCA3hAWxT3tbSG3Qf9MP2vDYha_kA68aPsJ4f9G65lRXa9flHGb87eY3if8n3-6M74msSvinDVSkoVhK7FMtbNiLT8tK7wUWFQDKgey1GEPrVW3vn2F_5-JfPHpiub8Lny2JFPob8j2hCdTqRHpu5hYsvBrNjyfcOXyOW1wfHIPMxE7K9YMDEpNU12qdtIu9ehEsHzy4AQBoAYU&num=0&sig=AOD64_2KpuCRivNVR_ZDRhf-qxgEbLOy5g&client=ca-pub-0466582109566532&adurl=http://online.wsj.com/ad/igzo%3Futm_source%3Dsuperbanner_728x90%26utm_medium%3Dbanner%26utm_campaign%3DIGZO2013


1/22/2014 Who Else Has a Big Bet on Facebook - Deal Journal - WSJ

http://blogs.wsj.com/deals/2012/08/24/who-else-has-a-big-bet-on-facebook/tab/print/ 2/2

Copyright 2014 Dow  Jones & Company, Inc. All Rights Reserved

This copy is for your personal, non-commercial use only. Distr bution and use of this material are governed by our Subscriber Agreement and

by copyright law . For non-personal use or to order multiple copies, please contact Dow  Jones Reprints at 1-800-843-0008 or visit

w w w .djreprints.com

Some of those investors were big pre-IPO holders. Goldman Sachs famously marketed a fund with pre-

IPO Facebook stock to international investors, which accounts for a big chunk of its holdings. T. Rowe

Price and Fidelity also bought in before the IPO. The point here is that they all may still be sitting on

Facebook stock gains, depending on when exactly they got into the stock.

Others, however, appear to have gotten in primarily via the IPO, or after it began trading. That includes

Baillie Gifford, an Edinburgh-based fund management giant that manages assets of £76.0 billion ($120

billion). They are a sub-advisor to some large fund management families, like Vanguard, but also manage

money on behalf of giant pension funds such as the California Public Employees’ Retirement System

(CALPERS), the New York City Police Pension Fund and the Korea National Pension Service, according to

their website. The firm did not return requests for an interview.

Some of the big investors are also there just because they have to be. BlackRock and Vanguard operate

many index funds that may have bought Facebook stock solely because it likely will  be a member

someday of indexes such as the S&P 500 and Nasdaq 100, and is already in indexes such as the Russell

1000.

What speaks loudly are the absences of firms that are typically very big holders of recently IPO’d

companies. Citadel Advisors, which bought 17 other second-quarter IPOs according to Ipreo, owned just

167,164 Facebook shares at the end of June. Wellington Management Company LLP and Lord Abbett &

Company LLC, which bought 11 second quarter IPOs, both held fewer than 1m shares. For context, Baillie

Gifford reported holding 19 million shares.

RANK NAME TOTAL AUM FB SHARES AS OF JUNE 30

1 Goldman Sachs Asset Management, L.P. (U.S.) 82,329.1 36,634,486.0

2 Baillie Gifford & Company 60,809.1 19,380,440.0

3 Fidelity Management & Research Company 544,656.5 18,774,915.0

4 T. Rowe Price Associates, Inc. 338,744.6 18,663,997.0

5 Morgan Stanley Investment Management, Inc. (U.S.) 54,113.2 54,113.2 16,362,788.0

6 BlackRock Fund Advisors 768,143.8 11,690,656.0

7 Sands Capital Management, LLC 22,157.4 11,649,292.0

8 Jennison Associates, LLC 80,316.4 9,691,825.0

9 The Vanguard Group, Inc. 908,526.5 9,582,480.0

10 Capital Research Global Investors (U.S.) 366,059.2 8,273,200.0

http://online.wsj.com/public/page/subscriber_agreement.html
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Ms. Rachael Leonard 
Acting General Counsel and 
Alternate Designated Agency Ethics Official 
Office of Science and Technology Policy 
5th Floor, ROom 5236 
New Executive Office Building 
725 17th Street, N.W. 
Washington, DC 20502-0001 

Dear Ms. Leonard: 

May 12,2009 

The purpose of tbis letter is to describe tbe steps that I will take to avoid any 
actual or apparent conflict of interest in the event that I am confirmed for the position of 
Associate Director of the Office of Science and Technology Policy. 

As required by 18 U.S.c. § 208(a), I will not participate personally and 
. substantially in any particular matter that has a direct and predictable effect on my 
financial interests or those of any person whose interests are imputed to me, unless I first 
obtain a written waiver, pursuant to 18 U.S.C. § 208(b)(l), or qualify for a regulatory 
exemption, pursuant to 18 U.S.c. § 208(b)(2). I understand that tbe interests of the 
following persons are imputed to me: any spouse or minor child of mine; any general 
partner of a partnership in which I am a limited or general partner; any organization in 
which I serve as officer, director, trustee, general partner or employee; and any person or 
organization with which I am uegotiating or have an arrangement concerning prospective 
employment. 

I have resigned from my position as the Secretary of Techuology with the 
Commonwealth of Virginia and, as a consequence, terminated service on a number of 
boards that I held in my ex officio capacity. Por a period of one year after my 
resignation, I will not participate personally and substantially in any particular matter 
involving specific parties in which the Commonwealth of Virginia is a party or represents 
a party, unless I am first authorized to participate, pursuant to 5 C.P.R. § 2635.502(d). I 
currently participate in the Commonwealth of Virginia's defined benefit plan. Within 90 
days of confirmation, I will roll over these funds into an existing IRA. 

Upon confirmation, I will resign from -my positions with the Northern Virginia 
Conservation Trust Board antlthe Blue Dominion Majority PAC. Additionally, I will 
resign my membership with the Indian CEO CouncilfThe Indus Entrepreneurs -
Washington, DC Chapter and Leadership Arlington. 

Within 90 days of my confirmation, I will diVest my interests in the entities listed 
on Attachment A. With regard to each of these entities, I will not participate personally 
and substantially in any particular matter that has a direct and predictable effect on the 

Ms. Rachael Leonard 
Acting General Counsel and 
Alternate Designated Agency Ethics Official 
Office of Science and Technology Policy 
5th Floor, Room 5236 
New Executive Office Building 
725 17th Street, N.W. 
Washington, DC 20502-0001 

Dear Ms. Leonard: 

May 12} 2009 

The purpose of this letter is to describe the steps that I will take to avoid any 
actual or apparent conflict of interest in the event that I am confirmed for the position of 
Associate Director of the Office of Science and Technology Policy. 

As required by 18 U.S.C. § 208(a), I will not participate personally and 
. substantially in any particular matter that has a direct and predictable effect on my 
financial interests or those of any person whose interests are imputed to me, unless I first 
obtain a written waiver, pursuant to 18 U.S.C. § 208(b)(l), or qualify for a regulatory 
exemption, pursuant to 18 U.S,C. § 208(b)(2). I understand that the interests of the 
following persons are imputed to me: any spouse or minor child of mine; any general 
partner of a partnership in which I am a limited or general partner; any organization in 
which I serve as officer, director, trustee, general partner or employee; and any person or 
organization with which I am negotiating or have an arrangement concerning prospective 
employment. 

I have resigned from J;IlY position as the Secretary of Technology with the 
Commonwealth of Virginia and, as a consequence. terminated service on a number of 
boards that I held in my ex officio capacity. For a period of one year after my 
resignation, I will not participate personally and substantially in any particular matter 
involving specific parties in which the Commonwealth of Virginia is a party or represents 
a party) unless I am first authorized to participate~ pursuant to 5 C.F.R. § 2635.502(d). I 
currently participate in t~e Commonwealth of Virginia's defined benefit plan. Within 90 
days of confirmation, I will roll over these funds into an existing IRA. 

Upon confirmation, I will resign from'my positions with the Northern Virginia 
Conservation Trust Board anti.the Blue Dominion Majority PAC. Additionally, I will 
resign my membership with the Indian C]jC) CouncUffhe Indus Entrepreneurs -
Washington, DC Chapter and Leadership Arlington. 

Within 90 days of my confirmatiqn, I will divest my interests in the entities listed 
on Attachment A. With regard to each of these entities, I will not participate personally 
and substantially in any particular matter that has a direct and predictable effect on the 
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financial interests of the entity until I have divested it, unless I first obtain a written 

waiver, pursuant to 18 U.S.C. § 208(b)(I), or qualify for a regulatory exemption, 

pursuant to 18 U.S.C. § 208(b)(2). 

. I currently hold options for rights to a screenplay through Inimitable Pictures. I 

will continue to have a financial interest in this entity, but I will not manage it or provide 

any other services to it. Instead, I will receive only passive investment income from it. 

I will not participate personally and substantially in any particular matter that has a 

direct and predictable effect on the financial interests of Inimitable Pictures, unless I 

first obtain a written waiver, pursuant to 18 U.S.C. § 208(b)(I), or qualify for a 

regulatory exemption, pursuant to 18 U.S.C. § 208(b)(2). 

Finally, I understand that as an appointee I am required to sign the Ethics Pledge 

(Exec. Order No. 13490) and that I will be bound by the requirements and restrictions 

therein in addition to the commitments that I have made in this or any other ethics 

agreement. 

Aneesh Chopra 
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Advisory Board Company 
Dell 
General Electric 
Intel 
Medtronic 
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Attachment A 

T Rowe Price Media & Telecommunications Fund 

Avatar Capital- Infocruiser, LLC 

Avatar Capital- eLaunchpad, LLC 

Fidelity OTe Portfolio Fund 

------. 
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